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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF PHOENIX INDUSTRIES LTD.

Report on the audit of the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone Financial Statements of Phoenix Industries Ltd.
(“the Company”), which comprise the Balance Sheet as at 31st March, 2022, the Statement
of Profit and Loss and the Statement of Cash Flows for the year then ended, and notes to the
Standalone Financial Statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Standalone Financial Statements give the information required by the
Companies Act, 2013 (‘the Act’) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs
of the Company as at 31st March, 2022, its profit, and its cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit of the Standalone Financial Statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit of
the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant to our
audit of the Standalone Financial Statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the Standalone

Financial Statements.
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Key Audit Matters

Key audit matters (‘KAM’) are those matters that, in our professional judgment, were of most
significance in our audit of the Standalone Financial Statements of the current year. These
matters were addressed in the context of our audit of the Standalone Financial Statements as
a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. For each matter below, our description of how our audit addressed the matter
is provided in that context.

We have determined the matters described below to be the key audit matters to be
communicated in our report. Some of matters reported under key audit matters were also
highlighted by whistle blower during the year under audit (Refer Note 45 of the notes to
financial statements). We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the Standalone Financial Statements section of our report,
including in relation to these matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of material misstatement of the
Standalone Financial Statements. The results of our audit procedures, including the
procedures performed to address the matters below, provide the basis for our audit opinion on

the accompanying Standalone Financial Statements.

Key Audit matters | How our Audit addressed the key audit matter

Recognition of [ 1. There is an inherent risk and presumed fraud risk around the

Expenses accuracy and existence of expenses recognized considering the
customized and complex nature of transactions.

2. On a sample basis, tested supporting documentation for
expenses recorded during the year.

3. Performed on increased level of substantive testing in respect of
expenses transactions recorded during the year.

4. During the audit, we find that some of payment made by
company were in the nature of personal expenses. The identified
payments were debited to personal account of respective

director(s).

Capitalizations or| 1. On a sample basis, tested supporting documentation for

Revenue expenses made towards capital and revenue expenditure

Recognition recorded during the year.

2. Accounting Standards AS-10 and AS-16 prescribe the principles
of capitalization of various costs based on the underlying
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ociates

concept that only such expenditure should be capitalized as
form a part of the cost of fixed assets which increase the worth
of the assets, acquisition of fixed tangible assets such as land,
building, machinery, furniture, motor vehicle, improvement or
extension of fixed assets etc.

3. If an expenditure is made not for the purpose of bringing into
existence any capital asset or advantage of enduring nature but
for running the business or working it with a view to produce
the profits is revenue expenditure. Such expenditure benefits
the current period only. It is incurred to maintain the existing

earning capacity of the business.

Rule For Determining Capital Expenditure

1. An expenditure is capital expenditure, if it is incurred for
acquiring a long-term asset for use in the business to earn
revenue and not meant for sale.

2. An expenditure is capital expenditure, if it is incurred to put an
asset into working condition.

3. An expenditure incurred for putting an old asset into working
condition is treated as capital expenditure and added to the cost
of the asset.

4. An expenditure incurred to increase the earning capacity of a
business is treated as capital expenditure.

5. Borrowing costs (e., interest and other costs incurred by an
enterprise in connection with the borrowing of funds) that are
directly attributable to the acquisition, construction or
production of a qualifying asset should be capitalized as part of
the cost of that asset till the asset is ready for its intended use

or sale as per AS-16: Borrowing costs.

Rule For Determining Revenue Expenditure
1. An expenditure incurred for the purpose of acquiring goods

purchased for resale, consumable items, etc. is a revenue
expenditure.

2. Expenditures incurred on other direct expenses, €., expenses on
production and purchase of goods such as wages, power, freight

etc. are revenue expenditure.

R
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3. Expenditure incurred for maintaining fixed assets in working
order is revenue expenditure.

4. Expenditures incurred on non-operating expenses and losses
are revenue expenditures.

5. Expenditure incurred for protecting the business is a revenue
expenditure.

6. Expenditure incurred to maintain the existing efficiency or the
earning capacity is of revenue expenditure.

Considering the above basis and based on our sample

checking and informed opinion and also based on certificate

obtained from structural engineer we have segregated and

recognized capital expenditure and revenue expenditure.

Sale and purchase
of Silicon

1. There is an inherent risk and presumed fraud risk around the
accuracy and existence of revenues recognized considering the
customized and complex nature of transactions.

2. On a sample basis, tested supporting documentation for sale
and purchase transactions recorded during the year which
included sale invoices, customers contract etc.

3. Performed on increased level of substantive testing in respect of
sale and purchase transactions recorded during the year and
observed that during the period from June 2021 to January
2022 price of silicon metal has fluctuated on daily basis and also
observed that the fluctuation of price was unusual, variable and

factored by demand and supply forces.

The variation and fluctuation in prices of silicon metal is wide
and market driven. We have performed relevant audit
procedures including tests and checks on the documents
produced before us and information and explanations
provided to us by the management to determine whether the

transaction have been properly recorded.

Change in valuation
method of stock in
trade

The Company has been using first-in-first-out (FIFO) method for
Inventory valuation till FY 2020-21. Effective FY 2021-22 (year
under audit), the Company has changed the method of inventory
valuation to weighted average method based on nature of

inventory, igs’,gl_:ad\mctions process, the consumption pattern, and
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external market dynamics. As per the Company, the weighted

average method of valuation is fairest possible approximation to
the cost incurred in bringing the items of inventory to their
present location and condition. The financial impact of the change
in valuation of inventory is put in the respective section under

Notes in the Financial Statements.

Other Information
The Company’s Board of Directors is responsible for preparation and presentation of the other
information. The other information comprises the information included in the Board’s Report
including Annexures to Board’s Report, but does not include the Standalone Financial
Statements and our auditors’ report thereon.
Our opinion on the Standalone Financial Statements does not cover the other information
and we do not express any form of assurance conclusion thereon.
In connection with our audit of the Standalone Financial Statements, our responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the Standalone Financial Statements or our knowledge obtained

during the course of our audit or otherwise appear to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this

regard.

Management’s Responsibilities for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these Standalone Financial Statements that give a
true and fair view of the financial position, financial performance, and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules,2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness

of the accounting records, relevant to the preparation and presentation of the Standalone
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Financial Statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative

but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting

process.,
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial
Statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these

Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

i. identify and assess the risks of material misstatement of the Standalone Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.

ii. obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3)(i)

of the Act, we are also responsible for expressing our opinion on whether the company has
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adequate internal financial controls with reference to Standalone Financial Statements in

place and the operating effectiveness of such control.

iii. evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

iv. conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
Standalone Financial Statements or, if such disclosures are inadequate, to modify our
opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to

continue as a going concern.

v. evaluate the overall presentation, structure and content of the Standalone Financial
Statements, including the disclosures, and whether the Standalone Financial Statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best

of our knowledge and belief were necessary for the purposes of our audit.
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b. In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss, and the Statement of Cash Flow
dealt with by this Report are in agreement with the books of account.

d.In our opinion, the aforesaid Standalone Financial Statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

e. On the basis of the written representations received from the directors as on 31st
March, 2022 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2022 from being appointed as a director in terms of
Section 164 (2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting
with reference to Standalone Financial Statements of the Company and the operating
effectiveness of such controls, refer to our separate Report in Annexure-B.

g. With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and

to the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact, if any, of pending litigations as on 31st
March, 2022 on its financial position vide Note 32 to the Standalone Financial
Statements.

ii. The Company did not have any long-term contracts, including derivative contract,

for which there were any material foreseeable losses.

iii. There has not been an occasion in case of the Company during the year under
report to transfer any sums to the Investor Education & Protection Fund and,

therefore, the question of delay in transferring such sums does not arise.

iv. (a) The management has represented that, to the best of its knowledge and belief,
no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Company
to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall:
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- directly or indirectly lend or invest in other persons or entities identified in

any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the
Company or

- provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The management has represented, that, to the best of its knowledge and belief,
no funds have been received by the Company from any person(s) or entity(ies),
including foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall :

- directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the
Funding Party or

- provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

(c) Based on audit procedures that have been considered reasonable and

appropriate in the circumstances, nothing has come to our notice that has

caused us to believe that the representations under sub-clause (i) and (ii) of

Rule 11(e) as provided under g (iv) (a) and (b) above, contain any material

misstatement.

v. The Company has not declared nor proposed or paid any dividend during the
year and, therefore, compliance under section 123 of the Companies Act, 2013 is

not applicable to the Company.

For Arvind Baid & Associates
Chartered Accountants

T
(Firm Regn. No, 875

Place : Mumbali
Dated : 1212|2022 PARTNER
UDIN : 2155522 B FLREXLELS M.No.: 155532
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITORS' REPORT
(Referred to in paragraph 1 under Report on Other Legal and Regulatory Requirements

section of our Report of even date)

1. a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment. The Company does not have any
intangible assets and, therefore, the question of maintaining any records in respect thereof

does not arise.

b) As explained to us, the property, plant and equipment have been physically verified by the
management during the year, which in our opinion, is reasonable having regard to the size
of the Company and nature of its assets. As informed to us, no discrepancies were noticed

on such verification.

c) The title deed of all the immovable properties are held in the name of the company.

d) The Company has not revalued its Property, Plant and Equipment during the year and hence
clause 3(i)(d) of the Order is not applicable.

e) There are no proceedings initiated or pending against the Company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder, and, therefore, the question of disclosing particulars thereof in the Standalone

Financial Statements does not arise.

2. a) The inventories except for goods in transit, were physically verified during the year by the
Management at reasonable intervals. In our opinion, the coverage and procedure of such
verification by the Management is appropriate having regard to the size of the Company and
the nature of its operations. In respect of goods in transit, the goods have been received
subsequent to the year end. No discrepancies of 10% or more in the aggregate for each class
of inventories were noticed on such physical verification of inventories when compared with

books of account.

b) The Company has been sanctioned working capital limits in excess of Rs.5 crores from bank
on the basis of security of current assets. In our opinion and according to the information
and explanations given to us, the monthly stock statements filed by the Company with the
bank are in agreement with the books of account of the Company. However, we have not
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3. The company has made any investments in, provided any guarantee or security or granted
any loans or advances in the nature of loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or any other parties, if so,-

a. In respect of loans advanced,
A) During the year the Company has provided loans, stood guarantee and provided

security to companies or any other parties as follows:

Guarantees Loans
(Rs. In Lakhs) (Rs. In Lakhs)

Aggregate amount
granted /provided  during
the year
- Foreign Subsidiaries NIL 34.42
- Other Entity NIL 35.00
Balance outstanding as at
balance sheet date in
respect of above cases
(Including opening balance
if any)
Foreign Subsidiaries NIL 34.42
Other Entity NIL 35.00

b. The terms and conditions of the loans, so granted during the year were not prejudicial
to the Company’s interest.

The loan so advanced were repayable on demand.

There were no loans which were overdue.

There were no loans which has fallen due during the year which has been renewed.

" 0 o 0

The loans and advanced were repayable on demand and the Company has granted loans
to related party during the year and details of which are given below.

Aggregate amount of loan | % of total loans | Loan granted to | Loans granted to
& Advances repayable of | and advances promotors related parties
demand (Rs. In Lakhs) (Rs. In Lakhs)

69.42 100% NIL 69.42
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The Company has not granted any loans or provided any guarantees or security to the parties
covered under Section 185. In respect of loans advanced to others and investments made,
the Company has complied with the provisions of section 186 of the Act to the extent
applicable.

The Company has not accepted any deposits from the public within the meaning of Sections
73 to 76 of the Act and Rules framed thereunder to the extent notified.

We have broadly reviewed the books of account maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of cost records under section
148(1) of the Companies Act, 2013, related to the manufacturing activities and are of the
opinion that prima facie, the specified accounts and records have been made and maintained.

We have not, however, made a detailed examination of the same.

(a) According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company is regular in depositing
undisputed statutory dues applicable to it with the appropriate authorities though there

has been minor delay in some cases.

No undisputed amounts payable' in respect of statutory dues applicable to the Company
were in arrears as at 31st March,2022 for a period of more than six months from the

date they became payable.

(b) According to the information and explanations given to us and the records of the
Company examined by us, there are no dues of Sales Tax, Wealth Tax, Service Tax,
Customs Duty, Excise Duty, Income Tax, Value Added Tax and Cess that have not been
deposited with the appropriate authorities on account of any dispute. Details of dues
towards Goods & Service Tax that has not been deposited on account of dispute are as
stated below:

Name of the Nature of Amount Period to Forum where dispute is
Statute Dues (Rs.) which it pending
relates
Goods and GST 1880424/- | A.Y.2021-22 Gujarat Sales Tax
Service Tax
Act, 2016
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8.

10.

1L,

There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961).

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not defaulted in

repayment of loans or in payment of interest thereon.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been declared a wilful

defaulter by any bank or financial institution or government authority.

(c) According to the information and explanations given to us and records of the Company
examined by us, the Company has not obtained any term loans. Accordingly, clause
3(ix)(c) of the Order is not applicable.

d) According to the information and explanations given to us and on an overall
examination of balance sheet of the Company, we report that no funds raised on

short-term basis have been used for long-term purposes by the Company.

(e) According to the information and explanations given to us and on an overall examination
of Standalone Financial Statements of the Company, we report that the Company does
not taken any loans to meet the obligations of any subsidiaries company, associates or
joint ventures as defined under the Companies Act, 2013. Accordingly, clause 3(ix)(e) &

(f) of the Order are not applicable.

The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of clause 3(x) (a)

and (b) of the Order are not applicable to the Company.

a) To the best of our knowledge and according to the information and explanations given us,
no fraud by the Company or on the Company has been noticed or reported during the
period covered by our audit.

b) According to the information and explanations given to us, no report under sub-section
(12) of section 143 of the Companies Act has been filed in Form ADT-4 as prescribed
under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
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c) We have considered whistle blower complaints received during the current financial
year pertaining to some transactions undertaken by the Company during the year
under audit. Details of transactions are provided in note no. 45 of the notes to the
financial statements.

12. In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi Company. Accordingly, the provisions of clause 3(xii) of the Order are not

applicable to the Company.

13. The Company has entered into the transactions with related parties during the financial
year as defined under section 188 of the Act. The provisions of section 177 are applicable to
the Company. The details have been disclosed in the Financial Statements of the company
under Note No. 30.

14. a) In our opinion, the Company has an adequate internal audit system commensurate with
the size and nature of its business.
b) We have considered the internal audit report issued to the Company for the period under
audit.
15. According to the information and explanations given to us, the Company has not entered
into any non-cash transactions with its directors or persons connected with him.

Accordingly, the provisions of clause 3(xv) of the Order are not applicable to the Company.

16. a) The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, the provisions of clause 3(xvi)(a), (b) and (c) of the Order are
not applicable.

b) In our opinion, there is no core investment company within the Group [as defined in the
Core Investment Companies (Reserve Bank), Directions, 2016] regulations made by the
Reserve Bank of India and hence the provision of clause (xvi)(d) of the Order is not

applicable.

17. The Company has not incurred any cash losses during the financial year and in the

immediately preceding financial year.

18. During the year, Sushil Budhia Associates, Chartered Accountants, the statutory auditors
of the Company have resigned with effect from 9th March, 2022. According to the

information and explanations given to us, there have been no issues, objections or concerns
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On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the Standalone
Financial Statements and our knowledge of the Board of Directors and Management plans
and based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists as on
the date of the audit report indicating that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to future
viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

The Company has fully spent the required amount towards Corporate Social Responsibility
(CSR) and there is no unspent CSR amount for the year requiring a transfer to a Fund
specified in Schedule VII to the Companies Act or to special account in compliance with the
provisions of section 135(5) & (6) of the said Act. Accordingly, reporting under clause (xx) of
the Order is not applicable for the year.

This being the report on the independent Standalone Financial Statements, the reporting

under clause 3(xxi) of the Order is not applicable.

For Arvind Baid & Associates

Chartered Accountants
(Firm Regn. Ng/la&'ﬁgg‘?l

4 oo
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Dated : 13)12)2022 PARTNER
UDIN : 22155522 BRLBEX666S M.No.: 155532
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’

section of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Phoenix Industries Ltd.
(“the Company”) as of 31st March, 2022 in conjunction with our audit of the Standalone Financial
Statements of the Company for the year ended on that date.

Management’s Responsibility for the Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities includes design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of business, including adherence to Company’s policies, the
safeguarding of the assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial

information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on Company’s internal financial controls over financial
reporting with reference to these Standalone Financial Statements based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (‘the Guidance Note’) and the Standards on Auditing, prescribed under
Section 143(10) of the Act to the extent applicable to an audit of internal financial controls and,
both issued by the Institute of Chartered Accountants of India. Those Standards and Guidance
Note require that we comply with ethical requirements and plan and perform audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting
with reference to these Standalone Financial Statements was established and maintained and if
such controls operated effectively in all material respects.

An audit involves performing procedure to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these Standalone Financial Statements

and their operating effectiveness. Our audi i f{nal financial controls over financial reporting
\D & ACS
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with reference to these Standalone Financial Statements included obtaining an understanding of

internal financial controls over financial reporting with reference to these Standalone Financial
Statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal controls based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material

misstatement of the Standalone Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls over financial reporting with
reference to these Standalone Financial Statements.

Meaning of Internal Financial Controls over financial reporting with reference to these
Standalone Financial Statements

A company’s internal financial control over financial reporting with reference to these Standalone
Financial Statements is a process designed to provide a reasonable assurance regarding the
reliability of financial reporting and preparation of Standalone Financial Statements for external
purpose in accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting with reference to these Standalone Financial Statements
includes those policies and procedures that: (1)pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that the transactions are recorded as necessary to
permit preparation of Standalone Financial Statements in accordance with the generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a material effect on the Standalone Financial
Statements.

Inherent Limitations of Internal Financial Controls over financial reporting with reference
to these Standalone Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with
reference to these Standalone Financial Statements, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial control over
financial reporting with reference to these Standalone Financial Statements to future periods are
subject to the risk that the internal financial control over financial reporting with reference to these
Standalone Financial Statements may become inadequate because of changes in conditions, or that

i zies-or procedures may deteriorate.
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Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, maintained adequate internal financial controls over
financial reporting with reference to these Standalone Financial Statements and such internal
financial controls over financial reporting with reference to these Standalone Financial Statements
were operating effectively as at 31st March, 2022, based on the criteria for internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For Arvind Baid & Associates
Chartered Accountants

Place : Mumbai
Dated : 13)1212022 PARTNER
UDIN : 2215SS232 R CLBEXEEES M.No.: 155532



PHOENIX INDUSTRIES LIMITED

Standalone Balance Sheet as at March 31, 2022

2

The accompanying notes form an integral part of the standalone financial statements

As per our report of even date artached.

Chartered Acc
Firm Regis

Partner LAY
Membership nol.

Place: Mumbai

Date: ) 5“')__'7_{)29‘

(Amount in Rs.'Lakhs)
Particulars Note No. Asat As at
March 31, 2022 March 31, 2021
{A) Equity and Liabilities
(1) Shareholder's funds
(a) Share capital 2 2,000.00 2,000.00
(b) Reserves and surplus 3 10,853.88 7,652.79
Total equity 12,853.88 9,652.79
(2) Non-current liabilities
(a) Deferred tax liabilities (net) 4 - 58.70
(b) Long term provisions 5 91.86 106.22
Total non-current Liabilities 91.86 164.92
(3) Current liabilities
(s) Short term borrowings 6 7,398.90 5,527.51
{(b) Trade payables 2
Total putstanding dues of micro, small and medium enterprises 4.99 134
Total outstanding dues of creditors other than micro, small and medium enterprises 506.44 298.48
(c) Other current liabilities 8 226.08 187.12
(d) Short tecm provisions 9 43636 3335
‘Total current liabilities 8,572.77 6,047.81
Total equity and liabilitics 21,518.50 15,865.52
(B) Assets
(1) Non-current assets
(a) Property, plant and equipment and Intangible Assets
Property, plant and equipment 10 2,245.05 2,013.06
b) Capital work-in-progress - -
Intangible Assets : =
{c) Investment in subsidiary 1 70,60 122.26
(d) Deferred tax assets (net) 12 57.19 .
(€) Long teem loans and advances 13 98.12 4135
() Other non-current assets 14 7.64 8.91
Total non-current assets 2,478.60 2,185.58
(2) Current assets
(a) lnveatories 15 7,438.70 4,004.80
(b) Trade receivables 16 9,609.78 7,610.46
(c) Cash and cash equivalents 17 26.73 30.02
(d) Short term loans and advances 18 901.43 1,816.97
(&) Other current assets 19 1,063.26 217.70
Total current assets 19,039.90 13,679.94
Total assets 21,518.50 15,865.52
[Summary of significant accounting policies and other expl y ink X

For and on behalf of the Boarld of Directors
= )

Ramanand 8. Sangai
Director
DIN: 00036589

Lo g

Amit R. Sangai
Director
DIN: 07336186

Place: Mumbai

Date: ‘:}, h 7” 2022




|PHOEN'D( INDUSTRIES LIMITED
Standalone Profit and loss for the year ended March 31, 2022

(Amount in Rs.'Lakhs)
Particulars Note Year ended Year ended
No. March 31, 2022 March 31, 2021
|(A) Income

(a) Revenue from operations (gross) 1,13,657.42 58,328.77

Less: Goods and service tax 16,347.88 8.288.04
(b) Revenue from operations (net) 20 97,309.54 50,040.73
(c) Other income 21 164.68 387.27
Total income 97,474.22 50,428.00
(B) Expenses
(a) Cost of materials and components consumed 22 44,535.95 24,287.95
(b) Purchase of stock- in-trade 23 46,157.65 20,820.77
(c) Changes in inventorics of finished goods, work-in-progress and stock-in-trade 24 (2,873.15) (527.81)
(d) Employee benefit expense 25 926.25 773.50
(€) Finance costs 26 655.87 415.69
(f) Depreciation and amortization expense 10 170.01 166.41
(g) Other expenses 27 3,502.65 1,782.13
Total expenses 93,075.24 47,718.64
(C) Profit before tax before exceptional items 4,398.98 2,709.36
(D) Exceptional items (loss) 38 82.24 »
(E) Profit before tax 4,316.74 2,709.36
(F) Tax expense
(a) Current tax (1,227.91) (625.00)
(b) Excess/(short) provision of tax of earlier year (3.63) 3.17
(c) Deferred tax 115.89 (58.70)
Total tax expense (1,115.65) (680.53)
(G) Profit for the year 3,201.09 2,028.83
(H) Eamning per equity share 3
Basic and diluted eamnings per share (Face value per share Rs. 10/-) 16.01 10.14

Summary of sigaificant accounting policies and other explanatory information

The accompanying notes form an integral part of the standalone financial statements

As per our report of even date attached.
For M/s. Arvind Baid & Associates

ChmmdAocmgﬁ;?ﬂ?‘ﬁ"%\-\ .
3 2 AL i e NN,

Place: Mumbai T
Date: ) 3]1212.027

For and on behalf of the Board of Directors

_J'Q -;’-Oi‘""‘ /™ ’
Ramanand 8. Sangai
Director

DIN: 00036589

7
Amit R. Sangai

Director
DIN: 07336186

Place: Mumbai
Date: q-( ( L/ Qo2




PHOENIX INDUSTRIES LIMITED

Standalone cash flow for the year ended and as at March 31, 2022
{smaan? ia RATAR).
1 Year ended March 31, 2022 Year ended March 31, 2021
(A) Cash fow from operating activides
Profit before tax before exceptional items - 4,398.98 - 2,709.36
Adjustments for:
Depreciation and amortisation expense 170.01 - 166.41 -
Provision for doubtful debis 7188 - - =
Provision for advance licence duty 186.96 - - 2
Bad debts waitten off 181.23 - - .
Assets watten off 1384 - - -
ltems considered separately: 3 - - -
Finance costs 655.67 - 415.49 -
Profic on sale of propeny, plant & equipment (0.26) - 071y -
Surplus on sale of investments 719 - (7.81) =
Interest income (59.80) - (27.23) -
Divdend recerved on murual funds . - (0.58) E
Defierred tax (115.89) 1,096.66 (58.70) 487.07
Operating profit before working capital changes 5,495.64 3,196.43
(Adjustment for changes in working capital:
Iaventones (3433.89) (T52.64)
Trade receivables (225244 (2,789.59)
Leans and other receivables 6572 (1,312.26)
Trade payables 21160 3221
Liabilives and provisions 24064 (333.45)
Deferred mx 115689 {5,052.48)| 58.70 5,007.04
Cash generated from/(used in) operating activities 43,16 (1,900.61)
Taxes paid - (1.282.78) - (621.8%)
Net cash (used in)/ g d from operating activit (839.62) 252.44)|
(B) Cash flow from investing activities
Acquisition of property, plant and equi (416.09) (469.81)
Proceeds from sale of property, plant and equipment 0.50 0.9
Purchase of investments (3,530.59) (30.00)
Sale of investments 350719 208.25
Interest received 59.80 by fec
Dividend received on mutual funds 0.58
Net cash (used in)/ g i from investing activiti (379.19) (262.76)
(C) Cash flow from financing activities
B ds/ (Repayment) of short term b ings 1,871.39 221409
Finance cost (635.8T) (415.69)
Net cash generated from/(used in) financing activities 1,215.52 1,798.40
Net (decrease)/increase in cash and cash equivalents (A+B+C) (3.29) (986.81)
Cash and cash equivalents at the beginning of the year 30.02 1,016.83
Cash and cash equivalents at the end of the year 26.73 30.02
|Motes to the cash fow statement
1. The above Statement of cash How has been prepared under the Indicect method' set out in A fard 3 'Cash flow ! and presents the cash Aows by op g g and £ "3
activities.
2. Companents of cash and cash equivalents:
(A in Rs."000
‘mﬂ Year ended Masch 31, 2022 Year ended March 31, 202
Cash on band 089 T 1%
| Balances with banks in current accounts 087 10.87
Fixed deposits with matunity of more than three months and less than ewelve months 2497 1758
[ Total cash and cash equivalents at the end of the year 26.73 30.02

Elmmuyd:ignﬁum-muumh'pouciu and other explanatory information
The accompanying notes form an integral part of the standalone financial starements

As per our report of even date attached.
|For Mfl.AnlnﬂBald&

|Dae :5)11)2319-

I'orm.nbﬂul.rdtheaurﬂul’ Directors

1) A.Sempr

Ramanand 5. Sangai
Director
DIN: 00036389

AmitR. Sangnl
nm: 07336186

Place: Mumbai

Duee 19 f R 2
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PHOENIX INDUSTRIES LIMITED

Significant accounting policies and other expl y inf ion to the dalone fii ial for the year ended March 31, 2022

Note 1- Significant Accounting Policies:
L. Corporate Information

Phoenix Industries Limited (‘the Company’) was mcorp lin Apnl 12, 2019 as Public Company, previously the Company was onginally incorporated as Phoenix Industries Private
Limited in May 19, 1993 and is one of the leading manufacturers of non-ferrous metal alloys in India. The Company manufactures more than 150 types of alloys used in various industries
such as Automobiles, Lighting, Switchgear, Hardware, Sanitary ware, Defence, Aerospace etc. The Company is a Public Limited Company and domiciled in India.

IL. Significant A ing Policies followed by the C

(a) financial Statement

These financial have been prepared in lance with the Generally Accepted Accounting Principles in India under the historical cost convention under accrual basis, Pursuant
to Section 133 of the Companies An, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014, till the standards of accounting or an addendum thereto are prescribed by Ceatral
Go inc Itation and rec dation of Nanonal Financial Reporting Authority, the existing ﬂocounung Standards nuuﬁed under the Companies Act, 1956 shall continue to
apply. Till the NFRA is constituted, the Central Government in consultation with the National Advisory Ce on Ac Sundards has notified the Companies (Indian
Accounting Sr:am.hxds) Raules, 2015 vide MCA's notfication dated 16.0215 as amended vide notification dated 30.03.16 which J\mcumlmg Standards are sl not made applicable to the
G C , these financial have been prepared to comply in all material aspects with the accounting standards notified under Section 211 (3C) of Companies Act,
1936 [Compmm (-\c.cnummg Standards), Rules, 2006, as amended) and other relevant provisions of the Companies Act, 2013.

(b) Propenty, plant and equij

All stems of property, plant and equipment are stated at acquisition cost net of ace lated deprecation and accumulated impairment losses, if any.

Historical cost mcludes expenditure that is directly attmbutable to the acquisition of the items.

Subsequent costs are included in the carrying amount of asset or recognised as a sef asset, as approprate, only when it is probable that future economic benefits associated with the

item will low to the Company and the cost of the item can be measured reliably. All other repairs and maintenance expenses are chasged to the Statement of Profit and loss during the year
m which they are incurred. Gains or losses arising on retirement or disposal of assets ace recognised in the statement of profit and loss.

Spare parts, stand-by equipment and servicing equipment are recognised as property, plant and equipment if they are held for use in the production or supply of goods or services, for rental
to others, or for administrative purposes and are expected to be used during more than one year.

Capital work-in-progres:
Property, plant and equipment which are not ready for intended use as on the date of Balance sheet are disclosed as 'Capital work-in-progress'.

(& Deprecistion and: i
Depreciation is provided on the straight-line method to allocate the cost of assets, net of their residual values, over ther estimated useful lives.

The useful lives have been determined based on technical evaluation done by the management experts which are different from the useful life prescribed as per in Part C of Schedule 11 of
Companies Act 2013, in order to reflect the acrual usage of the assets. The residual values are not more than 5% of the original cost of the asset. The residual values, useful lives and
method of depreciation of property, plant and equip are d lly and adjusted prospectively, if appropnate. The detils of estimated life for each category of asset are as
under:

(1) Factory buildmgs— 25 years (previous year useful life considered as 30 years)

(1) Office premises and Bhiwandi property (previous year useful life considered as 60 years)

(i) Plant and Machinery — 8 years

(iv) Solar modules — 15 years

(v) Equipments — 5 yeaes

(vi) Vehicles — 8 to 10 years

(vif) Furniture & Fixtures — 10 years

(vui) Computers - 3 years

The carrymg amount of an asset 1s written down immediately to its recoverable amount if the carrying amount of the asset is greater than its estimated recoverable amount.

(d) Investments

Investments that are readily realisable and intended to be held for not more than a year from the date on which such investments are made are classified as current investments. All other
Investments are clisified as long term Investments.

Cumtm\mmummmuwduconorma:k:l\ﬂue.whmhm‘unlawu ined on an mdividual i basis.
The cost of long term i comprises acquisition cost and directly attrbutable acquisition cost. However, provision for dimunition in value is made to recognise a decline other than
temporary in the value of mvestments.

lavestments in subsidmrics are accounted at cost less impairment. Refer to note 11 for the list of investments.




PHOENIX INDUSTRIES LIMITED

Significant accounting policies and other expl y infe ion to the dalone fi ial for the year ended March 31, 2022

(e) Inventories

Inventories are stated at lower of cost and net realisable value.

Cost is determuned using on weighted average basis and on ‘FIFQO’ basis. Prior to 1 Apnl 2021, the cost of mventories was determined on the first-in, first-out method . The directors
consider thar the change to the weighted average basis gives a fairer presentation of the results and the financial position of the Company. This change in accounting policy has been
accounted for retrospectively.

The cost of fnished goods and work in progress compnses aw tal, packing matermls, direct labour, other direct costs and related production overheads.

Met realisable value is the estimated selling price in the ordinary course of busi less the esti d costs of completion and selling expenses.

Ohbsolete stocks when identified and technically determined, are valued at estimated realizable value.

(f) Cash and cash equivalents

Cash and cash equivalents include cash i hand, demand deposits with bank and other short-term (three months or less from the date of acquisition), highly liquid investments that are
readily convernble into cash and which are subject o an insignificant risk of changes in value.

() Revenue recoginition
Sale of goods is recognized on transfer of significant risks and rewards of ownership to the buyer, which is generally on the dispatch of goods by the Company and are recognised net of

trade discounts and mxes. Service income is recopnised on transfer of significant risks and rewards of ownership to the buyer and is accounted based on terms of contract entered into with
the respective partics.

Other revenue/ income and cost/expenditure are generally aceounted on accrual basis as they are eamed or incurred.

(h) Other income
Interest income is accounted on accrual basis.

Dividend income is accounted for when the right to receive it is established. It is probable that the economic benefit associated with the dividend will flow to the Company and the amount
of dividend can be reliably measured.

Benefit availed under Advance licence for imports, Duty Drawback and RoDTEP (Remission of Duties or Taxes on Export Products) scheme ace recognised as income in the financials
when the gnods are exported, therefore the Company accounts for the benefit availed only when the goods are actually exported.

Insurance claims are recognised in the financials on receipt basis.

(i) Foreign currency transactions

The functional and p ion ¢ y of the Company is Indian rupees.

Foreign currency transactions are recorded at the exchange rate prevailing on the date of transaction. Exchange rate difference are recorded when the amount actually paid when
expenditure is incurred, is converted into Indian rupees. The exchange differences arising on foreign currency transactions are recognized as income or expenses in the year in which they
arise.

The premium or discount arising at the inception of forward exchange contracts is amortised as expense or income over the life of the contract. Exchange differences on such contracts are
recognised in the statement of profit and loss i the year in which the exchange rate change. any profit or loss atising on cancellation or renewal of forward exchange contract is recognised
as income or as expense for the year.

Property, plant and equipment purchased are recorded at cost based on the exchange mate as of the date of purchase.
Investments in foreign subsidaries are recorded in Indian Currency at the rate of exchange prevailing at the time when the original investments were made.

Maonetary current assets and monetary current liabilities that are denominated in foreign currency are translated at the exchange mte prevailing at the date of balance sheet, In case of items
which are covered by forward exchange contracts, the difference berween the exchange rate prevailing at the balance sheet date and the rate on the day contract is recognized as exchange
difference. The resulting difference is also recorded in the statement of profit and loss account.

(i) Derivative financial instruments
The Company holds derivative financial instruments such as foreign exchange forward and options contracts to mitigate the risk of changes in exchange rates on foreign currency

EXpOosures.

Denvatives not designated as hedges are recognized initially at fair value and attnbutable transaction costs are recognized in net profit in the statement of profit and loss when incurred.
Subsequent to initial recognition, these detivatives are d at fair value through profit or loss and the resulting exchange gains or losses are included in other income. Assets/labilities
in this category are presented as current assets/ current liabilities if they are either held for trading or are expected to be realized within 12 months after the balance sheer date.

(k) Gratuity and leave encashment
The Company has provided gratuity hability on actuarial basis.
As per company’s policy the unused accumulated leave balance during the year is paid and no employee is entitled to carry forward unused leave hence no provision is required to be made.




PHOENIX INDUSTRIES LIMITED

Significant accounting policies and other expl. v infi ion to the dalone fi ial for the year ended March 31, 2022

@) Income tax

Tax expense for the year, comprising current tax and deferred tax, are included in the determination of the net profit or loss for the year.

Current tax 18 measured at the amount expected to be paid to the wx authornes in accordance with the taxation laws prevailing in the respective jurisdictions.

Deferred rax asset and deferred tax liability are caloulared by applying tax rare and mx laws that have been enacted or substantively enacted by the balance sheet date. Deferred tax assets on
account of tming differences are recognised, only to the extent there is a reasonable certainty of its realisation. Deferred tax assets, representing unabsorbed deprecation or carried forward

losses are recognised, if and only if there is virtual certainty supported by convincing evidence that there will be adequate future taxable mecome against which such deferred tax assets can be
realised. Deferred tax assets are reviewed at each balance sheet date to reassure realisation,

{m) Goods and Service Tax
GST on property, plant & equipments/ raw materials,/ stores and spares 15 accounted by reducing cost of purchase of property, plant & cquipment/ raw materials/stores and spares.

(n) Project expendi pending cap :

Expenditure incurred on expansion of existing projects and new projects are carried i i and capitalized from cc issioning of the rel projects.

(0) Leases

As a lessee

Leases m which a significant portion of the risks and ds of hip are retained by the Lessor are classified as operating leases. P made under operating leases ate charged to
the Statement of profit and loss on a straight-line basis over the period of the lease.

As a lessor

Thqunpm)haslmudmumnngblcammmle:mMmmeF pany has sub ially retained all the risks and rewards of ownership are classified as operating leases, Lease
income on such ¢ g leases are recognised in the S oﬂ"mﬁxmdl.oasonasl:cztghthu:bﬂmomrrh:lmcl.cnn,whmhurepmsmnuveoftheumepmmmwhwhbun.ﬁl

dﬂivuifmml.heuseofthe]msedumisdiminiah:d.[nidﬂlditectmslsm:ﬂ:agmsdasmupmscm the Statement of profit and loss in the period in which they are incurred.

(p) Segment reporting

The accounting policies adopted for segment reporting are i conformity with the accounting policies adopted by the Comg Further, inu has been accounted for,
hasodondwmmmunpmugmdwbemmnsegmmm,wﬂu:hupmﬂymﬂmbamiRwumemdaxpm!uhwcbcenﬂmnﬁcd:ouegmmuonthebmnfﬂnmmhhonshapwtbe
ng activitics of the seg R and exp which relate to the Company, as 2 whole, and are not allocable to segments on a reasonable basis, have been included under

'Una]‘locamd corporate expenses/ ncome’,

(q) Eamings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period atmburable to equity sharcholders by the weighted average number of equity shares outstanding during
the period. Eamings considered in ascerraining the Company’s earnings per share is the net profit for the period after deducting preference dividends and any atttbutable tax thereto for the
period.

For the purpose of calculating diluted eamings per share, the net profit or loss for the period attributable to equity sharcholders and the weighted average ber of shares ¢ i
during the period is adjusted for the effects of all dilutive potential equity shares.

(r) Provisions and contingent liabilities

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events. It is probable that an outflow of resources will be required to sertle the
obligation and the amount can be reliably estimated. These are reviewed at each year end and reflect the best current estimate. Provisions are not recognised for future operating losses.

Contingent liabilities

Contingent habilities are disclosed when there 1s a possible obligation ansmg from past events, the existence of which will be confirmed only by the occurrence or non occurrence of one or
more uncertam future events not wholly within the control of the Company or 2 present obligation that arises from past events where it is either not probable that an outflow of resources
will be required to settle or a reliable estimate of the amount cannot be made.

(s) Other Accounting Policies
Accounting Policies not specifically referred to the above are in consonance with the generally accepted accounting policies.




PHOENIX INDUSTRIES LIMITED

Significant ing policies and other expl y infe dalone financial for the year ended March 31, 2022
Note 2- Share capital

(Amount in Rs."Lakhs)
Particulars As at March 31, 2022 As at March 31, 2021|
Authorised
2,00,00,000 Equity Shares of Rs. 10/- each 2,000.00 2,000.00
(Previous year 2,00,00,000 Equity Shares of Rs.10/- each)
Issued, Subscribed and Paid up
2,00,00,000 Equity Shares of Rs. 10/- each 2,000.00 2,000.00
(Peevious year 2,00,00,000 Equity Shares of Rs.10/- each, fully paid up)
‘Total 2,000.00 2,000.00
Note 2 (a)- Reconciliation of shares

(Amount in Rs."Lakhs)
Particulars As at March 31, 2022 As at March 31, 2021

No. of shares (In Rupees No. of shares (In Rupees
Lakhs Lakhs

Equiry shares
Shares outstanding at the begmning of the year 200 2,000 200 2,000
Shares outstanding at the end of the year 200 2,000 200 2,000

Note 2 (b)- Rights, preferences and restrictions attached to shares

The Company has one class of equity shares having a par value of Rs. 10 cach. Each Shareholder s elyzble for one vote per share held.
The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of intenim

dividend.

In the event of bquidat:

, the equity shareholders ace eligible to receive the

1o their st

i

&

Note 2 (c)- Details of shares held by sharcholders holding more than 5% of aggregate shares in the Company

(A in Rs.'Lakhs)
Particulars As at March 31, 2022 As at March 31, 2021
No. of shares ('In| % of holding |No. of shares ('In] % of holding
Lakhs) Lakhs)
Equity shares
Mz, Shyam Susder Sangai 49.70 24.85% 497 24.85%
Me. Ramanand 5. Sangai 42.57 21.29% 426 21.29%
Mr. Anand §. Sangai 4229 21.14% 423 21.14%|
Mss. Anandi Devi Sangai 35.86 17.93% 59 17.93%
Mrs. Alka A. Sangai 14.60 7.30% 14.6 T30%
Mrs. Sabila . Sangai 14.33 7.16%! 13.2 6.59%
Total 199.35 99.68% 198.2 99.11%
Note 2 (d)- Shareholding of Promoters
(Amount in Rs.'Lakhs)
Name of the Promoters As at March 31st,| Asat March
2022 3lst, 2021 |, of Total Shares|% of Total Shares
as at March 31, | as at March 31, % Change
Name of the Promolers No. of shares ('In| No. of shares 2022 2021
Lakhs) ('In Lakhs)
Mr. Shyam Sunder Sangai 49.70 49.70 24.85 24.85 -
Mr. Ramanand 5. Sangu 42.57 42.57 21.29 21.2% -
Mr. Anand 8. Sangai 4229 42.29 21.14 14 -
Mrs. Anandi Devi Sangai 35.86 35.86 17.93 17.93 %
Mrs. Alka A Sangu 14.60 14.60 7.30 7.30 -
Mrs. Salila R. Sangai 1433 14.33 7.16 T.16
Total 199.35 199.35 99.68 99.68 -
Mote 3- Reserves and surplus
(Amount in Rs.'Lakhs)
Particulars As at March 31, 2022 As at March 31, 2021
(a) General Reserve
Bakunce at the beginning of the year 69.41 69.41
Balance at the end of the year 69.41 69.41
(b) Surplus as per Statement of Profit and Loss
Balance at the beginning of the year 7,583.38 5,554.55
Add: Profit for the year 3,201.09 2,028.83
Balance at the end of the year 10,784.47 7,583.38
Total 10,853.88 7,652.79




PHOENIX INDUSTRIES LIMITED

Significant accounting policies and other expl v inf to the dalone financial statements for the year ended March 31, 2022
Note 4- Deferred tax liabilities (net)
(A in Rs.'Lakhs)
Particulars As at March 31, 2022 As at March 31, 2021
Deferred tax liability on account oft
Depreciation - 89.13
Deferred tax assets on account of
Acerued retirement compensation to employees - 3044
‘Total - 58,70
Note 5- Long term provisions
(Amount in Rs.'Lakhs)
Particulars As at March 31, 2022 As at March 31, 2021
Provision for cmployee benehi
Provision for gratusty [Refer note 33(b)] 91.86 106.22
Total 9LB6 106.22
Note 6- Short term borrowings
(A in Rs.'Lakhs)
Particulars As at March 31, 2022 As at March 31, 2021
(A) Secured borrowings
Working eapital loan repayable on demand 1,000.00 2,000.00
Cash credit facility availed from bank 168.98 737.94
Buyers credit, Bills discounting ete 3,557.05 369,08
Others* - 4,726.03 13.47 3,120.48
(B) Unsecured borrowings
Directors 1,984.96 1,826.40
Others G687.92 2,672.87 380.63 2,407.03
Total 7,398.90 5,527.51

*The Company had availed vehicle loan from Axis Bank Lid. @ 7.99%, tepayable in 34 EMI of Rs. 0.55 lakh. The above loan outstanding balance as at March 31,
2022 15 MNil (March 31, 2021: Rs. 13.46 lakhs).

ons of repayment for short teom se Rorrowangs of Lompany

Secured by Exclusive Charge on Hypothecation of all present and furure current assets and First Hypothecation on all present and future phnt and machinery and
movable fixed assets and office premises situated at Udyog Bhavan, 5 la Road, Goregaon (East) Mumbai and Plot No. 16, Survey No. 328/1/1/2, Masat
Industrial Area, Village Masat, U.T. of D & N H, Silvassa and Personal Guarantee of Directors. Interest rate charged by the bank on borrowings was MCLR + 0.30
percent p.a. for cash credit facility and LIBOR + 1.50 percent p.a for buyers credit facility. There is no default in terms of sepayment of principal and mterest.

(b) Guarantees given by banks to thied parties amounting to Rs. 212.69 lakhs (March 31, 2021: Rs. 130,47 lakhs) on behalf of the Company are secured against
securities mentioned in (a) above.

Note 7- Trade payables
(Amount in Rs.'Lakhs)

Particulars As at March 31, 2022 As at March 31, 2021
Dhes to micro, small and medium eaterprses [Refer below note (a)] 4.99 134
Others 506.44 208.48
Total 511.43 299.82
As At 3st March 2022

Ageing Schedule MSME Others Disputed Dues | Disputed Dues -

Others

Less Than 1 Year 4.99 506.44 - -
1-2 Years - - - -
2-3 Years = z = -
More Than 3 Years s - - -
Total 4.99 506.44 - .
As At st March 2021

Ageing Schedule MSME Others Disputed Dues | Disputed Dues -

Others

Less Than 1 Year 134 298.48 - -
1-2 Years - - - -
2-3 Years - - - -
More Than 3 Years - = = &
Total 134 298.48 - -
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PHOENIX INDUSTRIES LIMITED
Significant accounting policies and other expl y infi ion to the dalone fi ial for the year ended March 31, 2022

Note:
() The Company has amount due to suppliers under the Micro, Small and Medium Enterprises Develop Act, 2006, (MSMED Act). The disclosure pursuant to
the said Act under Section 22 is as under:

(Amoumt in Rs.'Lakhs)

Particulars As at March 31, 2022 As at March 31, 2021]

Principal due ming unpaid to supplier as at the end of accounting year. 4.99 1.34

Interest due remaining unpaid to supplier as at the end of accounting year. = 5
Amount of mterest paid by the buyer under MSMED Act, 2006 along with the amounts| = 5
of the payment made to the supplier beyond the appointed day dusing each accounting
year.

Amount of interest due and payable for the period (where the principal has been paid but - -
mterest under the MSMED Act, 2006 not paid).

Amount of interest accrued and remaming unpaid at the end of the accounting year - -

Amount of further mterest due and payable even in the succeeding year, untl such date - -
when the interest dues as above are actually paid to the small enterprises, for the purpose
of disallowance as a deductible expenditure under section 23,

Taoral 4.99 134

This information has been given m respect of such vendors to the extent they could be identified as Micro and Small enterprises on the basis of information available
with the Company.

Note 8- Other current liabilities
(Amount in Rs.'Lakhs)

Particulars As at March 31, 2022 As at March 31, 2021
Rent deposit 10.49 5.69

related parties [Refer note 30 8342 82.86

others 32.78 48.39
Advance received from customers 30.31 16.35
Stamurtory dues 31.79 19.59
Interest d but not due on borrowings 17.30 14.03
Total 226.08 187.12

Note 9- Short term provisions
(Amount in Rs.'Lakhs]

[Particulars As at March 31, 2022 As at March 31, 2021
Provision for employee benefi

Provision for gratuity [Refer note 33(b)] 3358 1471
Provismion for income tax [Refer below note (3) and note 13] - -
Provision for expenses [Refer below note (b)) 402.77 18.64
Total 436.36 33.35
Motes:

() Provision for income tax is net of advance tax (Provision for Income tax Rs. 1227.90 lakhs and Advance tax (including TDS) Rs. 1282.46 lakhs).
(b) Provision for expenses includes Rs. 365.27 lakhs ds Provision for ad hcence dury including interest .
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PHOENIX INDUSTRIES LIMITED

Significant accounting policies and other explanatory information to the dal for the year ended March 31, 2022
Note 11- 1 in subsidiary (non-current) (unquoted)

(Amount in Rs.'Lakhs)
Particulars As at March 31, 2022 As at March 31, 2021
I t in equity instr
Phoenix Impex (FZE) 1528 1223
5 equity shares (March 31, 2021: 4 equity shares) of AED 150,000/- each, fully paid up
Less: Provision for diminution in the value of investments [Refer note 38) -

(82.29)

Total 70.60 122.26
Aggregate amount of unquoted investments before impairment 152.84 122.26
Aggregate amount of impairment in the value of investment 82.24 1

Note 12- Deferred tax assets

(Amount in Rs.'Lakhs)

Particulars As at March 31, 2022 As at March 31, 2021
Deferred tax assets on account of:

Accrued retirement compensation to employees 153.84 -
Deferred tax liability on account of:

Depreciation 06.65 -
Total 57.19 -
Note 13- Long term loans and advances

(A in Rs.'Lakhs)
Particulars As at March 31, 2022 As at March 31, 2021
Unsecured, considered good
Advance Income tax (act of provisions) [Refer below note (a) and note 9] 82.84 31.59
|Secusity deposits 15.28 9.76
[Total 98.12 41.35
Note:-
(a) The following table provides the details of income tax assets and Labilities:

(Amount in Rs.'Lakhs)
Particulars As at March 31, 2022 As at March 31, 2021
Advance income tax (including Tax deducted at source) 2,154.37 871.59
Provision for income tax (2,071.53) {840.00)
Total 82.84 3159

Note 14- Other non-current assets

(Amount in Rs.'Lakhs)

Particulars As at March 31, 2022 As at March 31, 2021
Unsecured, considered good
Prepaid expenses 3.08 435
Balances with sales tax authorities 4.56 4.56
Total 7.64 8.91
Note 15- Inventorics
(Valued at lower of cost or net realisable value)

(Amount in Rs.'Lakhs)
Particulars As at March 31, 2022 As at March 31, 2021
Raw materials *** 1,794.45 1,549.83
Stock in transit 648,73 343.49
Finished goods **+ 1,754.55 1,007.58
Stock-in-trade *** 3,214.66 1,066.70
Ashes and residues *** 863 30.42
Stores, spares, parts etc. *** 17.68 6.78
Total 7,438.70 4,004.80

*** During the year the management has changed Valuation Method of Stock is changed from the FIFO Methad to Weighted Average Method and the
same is followed. As per FIFO Method Closing Stock Value is Rs 7,661.84 lakhs & As Per Weighted Average Method Closing Stock Value Is Rs
6,789.96 lakhs. Rs 871.88 lakhs has been reduction in Valuation of Stock on change of methodology from FIFO to Weighted Average Method

(This space is intentionally left blank)




PHOENIX INDUSTRIES LIMITED

Significant accounting policies and other exp dalone fi ial for the year ended March 31, 2022
Note 16- Trade receivables
(Amount in Rs,'Lakhs)
Particulars As at March 31, 2022| As at March 31, 2021
Trade receivables outstanding for a period exceeding six months from the date they are due for|
payment
Unsecured, considered good 78.38 39299
U i ered doubtfil 71,88 =
Less: Provision for doubiful debis (71.88)] -
7838 392.99
Trade receivables outstanding for less than six months from the date they are due for payment
Secured, considered good 923.01 T06.67
Unsecured, considered good 8,608.40 6,510.80
9,53L41 7,217.47
Total 9,609.78 7,610.46
Ageing Schedule MSME Others Disputed Dues | Disputed Dues -
Others
Less Than | Year - 9,459.52 71.88 -
1-2 Years a 7838 = 2
2-3 Years - 2 =
More Than 3 Years - - - -
Total - 9,537.90 71.88 -
As Ar3st March 2021
Ageing Schedule MSME Others Disputed Dues | Disputed Dues -
Others
Less Than | Year 0.92 6,964.36 25311 -
1-2 Years - 39299 - =
2-3 Years - - 5 =
More Than 3 Years - - - =
Touwl 92.30 7,357.35 253.11 -

Note 17- Cash and cash equivalents

{Amount in Rs.'Lakhs)

| Particulars As at March 31, 2022 As at March 31, 2021
Cash on hand 0.869 1.56
Balances with banks in current accounts 0.87 10.87
Fixed deposits with maturity of more than three months and less than twelve menths 2497 1758
Tatal 26.73 30.02
Note 18- Short term loans and advances

(A in Rs.'Lakhs!
Particulars As at March 31, 2022 As at March 31, 2021
Unsecured, considered good
Loans and advances to employees 201 891

; i

related parties [Refer note 30] 69.42 -
others 809.98 1,807.96
Interest acerued but not due on fixed deposits 0.29 0.09
Interest receivable from related party [Refer note 30 0.68 -
Rent receivable from related party [Refer note 30| 012 -
Others 0.74 -
[Tomt 90143 181697
Note 19- Other current assets

(Amount in Rs.'Lakhs)
Particulars As at March 31, 2022 As at March 31, 2021
Unsecured, considered good
Prepaid expenses 127 121
Balances with customs authonties 94.18 23.29
Balances with GST authonties 967.82 193.14
Toal 1,063.26 217.70

(T spae is inientionally it blamk)




PHOENIX INDUSTRIES LIMITED

Significant accounting policies and other expl ny i to the standal ial for the year ended March 31, 2022
Note 20- Revenue from operations (net)
(A in Rs.'Lakhs)

Particulars Year ended March 31, 2022 Year ended March 31, 2021
Sale of goods

Domestic 91,092.93 48,123.80

Export 6,079.97 1,860.33
Qther operating revenue

Sale of scraps and others 136.64 56.60
Total 97,309.54 50,040.73
Note:-
(2) Details of sale of goods (net):

(Amount in Rs.'Lakhs)

Particul Year ended March 31, 2022 Year ended March 31, 2021
Manufactured goods

Aluminium alloys 28,006.44 14,727.88

Zinc alloys 22,041.54 13,1233

Copper - 103.71

Zinc bismuth - 248

Ashes and residues 136.64 50,184.62 56.60 28,014.00
Traded goods

Aluminium mgots 4,592.36 1,839.34

Aluminium scraps 316.14 113.19

Aluminium alloys 178.06 136.18

Zane alloys 25,564.49 927.16

Zinc ingots 14,266.12 9,420.64

Zine scraps 119.38 39.84

Silicon 603.55 122.68

Lead 767.56 505.56

Copper 63515 409.31

Others 8209 47,124.92 168.85 22,026.73
Total 97,309.54 50,040.73

Note 21- Other income

(Amount in Rs.'Lakhs)

Particulars Year ended March 31, 2022 Year ended March 31, 2021
Interest received [Refer note 30] 59.80 27.23
Foreign currency fluctuation gain (net) 54.01 2043
Profit on sale of property, plant & equipment 0.26 0.7
Dividend received on mutual funds - 0.58
Insurance claims received 37.15
Provision of gratuity no longer required and written back - 272,57
Duty drawback and export incentives 0.28 1.54
Short term gain on redemption of mutual funds 7.19 7.81
Rent income [Refer note 30] 18.19 16.85
Derivative income 14.15 =
Miscelleneous income 10.80 240
Total 164.68 87.27
Note 22- Cost of materials consumed

(Amount in Rs.'Lakhs)
[Particulars Year ended March 31, 2022 Year ended March 31, 2021]
Opening stock (excluding in transit) 1,549.83 1,262.75
Add: Purchases during the year 44,780.57 24,555.04
Less: Closing stock (excluding in transit) (1,794.45) (1,549.83)
Total 44,535.95 24,287.95
Note:-
(a) Details of raw material consumption:

{Amount in Rs.'Lakhs)
Particulars Year ended March 31, 2022| Year ended March 31, 2021
Aluminium scraps 17,731.58 10,762.45
Zinc ingots 16,649.69 11,573.79
Aluminium ingots 2,860.82 617.08
Others 6,211.34 713.24
Expenses 1,082.53 621.39
Total 44,535.95 24,287.95




PHOENIX INDUSTRIES LIMITED

Significant accounting policies and other expl y inf to the dalone financial for the year ended March 31, 2022
Note 23- Purchases of stock-in-trade

(Amount in Rs.'Lakhs)
Particul Year ended March 31, 2022 Year ended March 31, 2021
Purchases of stock-in-trade 46,157.65 20,820.77
Total 46,157.65 20,820.77
Note:-
(a) Details of purchases of stock-in-trade:

(Amount in Rs.'Lakhs)
Particulars Year ended March 31, 2022 Year ended March 31, 2021
Zinc alloys 26,259.77 B,406.35
Zinc ingots 13,578.96 9,140.74
Aluminium alloys 86.74 104.83
Aluminium ingots 4,283.10 1,745.46
Copper 619.18 379.93
Lead 673.42 468.26
Silicon 508.90 109.85
Others 147.60 456.35
Total 46,157.65 20,820.77
Note 24- Changes in i ies of finished goods, work-in-progress and stock-in-trade

(A in Rs.'Lakhs)
Particulars Year ended March 31, 2022 Year ended March 31, 2021
Opening stock
Finished goods 1,007.58 591.58
Stock in-trade (excluding in transir) 1,066.70 058.82
Ashes & residues 30.42 2,104.70 26.48 1,576.88
Closing stock
Finished goods 1,754.55 1,007.58
Stock-in-trade (excluding in transit) 3,214.66 1,066.70
Ashes & residues 8.63 4,977.84 30.42 2,104.70
Tortal (2,873.15) (527.81)
Note 25- Employee benefit expenses

{Amount in Rs.'Lakhs)
Particulars Year ended March 31, 2022 Year ended March 31, 2021
Salaries, wages, and bonus [Refer note 30] 879.81 717.49
Contribution to provident and other funds [Refer note 33(a)] 16.47 36.61
Contribution to gratuity [Refer note 33(b)] 8.46 -
Staff welfare expenses 21.51 19.39
‘Total 926.25 773.50
Note 26- Finance costs

(Amount in Rs.'Lakhs)
Particul Year ended March 31, 2022 Year ended March 31, 2021

Working capital loan from banks 154.88 8.53
Unsecured loan from directors and related parties 24912 344.66
[Refer note 30]

Others [Refer note (a) below] 223,80 41.01
Finance charges 28.07 21.48
Total 655.87 415.69
Note:

(a) Interest others includes Rs. 178.31 lakhs towards Interest on advance licence duty provision.

(This space is intentionally left blank)
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PHOENIX INDUSTRIES LIMITED

Significant accounting policies and other expl y infor to the standalone fi ial for the year ended March 31, 2022
Note 27- Other expenses

(Amount in Rs.'Lakhs)
Parti Year ended March 31, 2022 Year ended March 31, 2021
Manufacturing and other [Refer notes (a) below] 1,810.86 946.15
Freight and forwarding charges B45.64 473.14
Office and factory expenses 57.15 33.24
Rent expenses 18.62 21.57
Rates and taxes 17.83 1274
Insurance 25.65 19.35
Travelling, c e and vehicle exy 41.61 3204
Panting and stationery expenses 5.96 355
Legal and professional fees 89.26 93.99
Telephone, postage and courier expenses 6.84 6.52
Remuneration to auditors [Refer notes (b) below] 250 250
Commission on sales 51.58 1371
Commission on MOSL 1.88 1.68
Assets written off 13.84
Bad debts written off 181.23
Provision for doubtful debts 71.88 #
Provision for advance licence duty 186.96 -
Derivative expenses - 74.01
Charities & donation 0.28 0.14
Contribution for corporate social responsibility [Refer note 37] 38.93 32.00
Bank charges 416 6.36
Miscellaneous expenses 29.98 9.45
Total 3,502.65 1,782.13
Notes:-
(2) Manufacturing and other expenses

(Amount in Rs.'Lakhs)
Particulars Year ended March 31, 2022| Year ended March 31, 2021
Consumption of stores and spare parts 290.62 107.10
Power and fuel consumed 997.20 544.95
Repairs and maintenance to machinery 4117 25.90
Repairs and maintenance to buildings 98.00 2638
Repairs and maintenance to others 9212 34.16
Other manufacturing expenses 291.74 207.66
Total 1,810.86 946.15
(b) Payment to statutory auditors (excluding taxcs)

(Amount in Rs.'Lakhs)
Particulars Year ended March 31, 2022 Year ended March 31, 2021
Statutory audit fees 1.50 1.50
Tax audit fees 1.00 1.00
Total 2.50 2.50

(This space is intentionally left blank)




PHOENIX INDUSTRIES LIMITED

Significant accounting policies and other explk infi ion o the for the year ended March 31, 2022
Note 28 (a)- Dewils of C.LF. value of impaorts (including in-transit)
(Amount in Rs.'Lakhs)
Particulars Year ended March 31, 2022 Year ended March 31, 2021
Raw matenals and traded goods 55,030.00 25,825.34
spares, efc. - 0.75
Toml 55,030.00 25,826.08 |
Note 28 (b)- Detils of expenditare in foreign currency
(Amount in Rs,' Lakhs’
Particulars Year ended March 31, 2022 Year ended March 31, 2021
Foreign travelling expenses 426 168
Commission 218 o8
Legal expenses 227 35.68
Traning and other expenses 12z -
Investments in Wholly Crwmed i v outside Lndia 3059 30.00
|Total 60.51 1244
Note 29- Details of eamings in foreign currency
(Amount in Rs.'Lakhs)
Particulars Year ended March 31, 2022| Year ended March 31, 2021
F.O.B. value of exports (net) 6,019.97 1,860.33
Total 6,079.97 1,860.33
Note 30- Related Parties Disclosure
As per AS 18 related party disclosuce, related parties and transactions with them in the ordinary course of business are disclosed below:
(T) List of related parties and relationship:
{Belationskip |Name of the Persons/ Compaay
'Q Wholly Owned Subsidsacy Company outside India: | Phoenix Impex (FZE)
(u) Entity controlled by directors: Sangal Foundanon
Sangai & Associates Medical & Research Centre
Phoenix Alliance Private Limited
(1) Key management personnel: M. Shyam Sunder Sangai, Chairman
Mr. Ramanand §. Sangai, Directoc
Mr. Anand 5. Sangai, Director
Me. Amit R Sangi, Director
Mr. K. 5. Jhunjbumwala, Independent Director
Me L. K. Gangadhacan, Independent Direcror
(iv) Other related parties: Mrs. Anandi Devi Sangai, celative of directors
Mos. Salila R Sangai, relative of directors
Mis. Alka A. Sangai, relative of directors
Mz, Ashish A. Sangai, relative of directors
Mz, Aashna R. Sangai, relative of directors
{II) Transactions during the year:
(Amouat in Rs.'Lakhs)
Description of the nature of taasactions Year ended March 31, 2022] Year ended March 31, 2021
Rent income
-Entity controlled by directors
Phoenix Allance Povate Limited 0.12 -
0.1z -
Interest received
-Ennty controlled by directors
Phoenix Alliance Pavate Limited 0.75 -
0.75
Purchases during the year
~Wholly Owned Subsidiary Company outside India
Phoenix Impex (FZE) 309.71 -
309.71 -
Interest paid on unsecured loans
-Key management personnel
Ms. Shyam Sunder Sangai 4883 67.19
Mr. Ramanand §. Sangai 74.25 109.55
Ms. Anand 8, Sangai 66.55 B461
Mr. Amit R. Sangai 1.02 0.34
-Other relared parties
Mrs. Anandi Devi Sangai 28.99 44.10
Mis. Salila R Sangai 646 10.66
Mis. Alka A. Sangai 0.04 0.06
Mr. Ashish A. Sangai 588 7.28
Ms. Aashna R Sangai 17.10 20.87
249.12 344,66
Employee benefit expenses [Refer below notes ()]
-Key management personnel
Me. Shyam Sunder Sengai 119.33 12423
Me. Ramanand . Sangai 13149 118.87
Mr. Anand S, Sangai 13149 118.87
Mr. Amit R. Sangai 116.28 7671
~Other related parties
Mrs, Alka A. Sangai 1117 939
M. Ashish A. Sangar 9.01 830
518.77 456.37
Legal and professional fees
~Other related parties
Mis. Salila R Sangai 2292 21.20
2292 21.20




PHOENIX INDUSTRIES LIMITED

Significant accounting policies and other expl inf ion to the dalone fi ial
(1I) Amount outstanding at the year end:

for the year ended March 31, 2022

{Amount in Rs.'Lakhs)
Deseription of the nature of transactions As at March 31, 2022 As at March 31, 2021
Unsecured borrowings [Refer below notes (b))
-Key management personnel
M. Shyam Sunder Sangai 38303 44150
Mr, Ramanand S. Sangai 846.45 78950
Mz. Anand §. Sangai 72274 586.40
M. Amit R. Sangai 31.83 9.00
-Other related parties
Mss. Anandi Devi Sangai 327.46 303.10
Mis. Salila R. Sangai 80.21 64.80
Mirs. Alka A. Sangai 438 010
Mz. Ashish A. Sangai 70.76 51.83
Ms. Aashna R Sanga 20511 160.80
2,672.87 2,407.03
Employees benefits payables
-Key management personnel
Me. Shyam Sunder Sangar 16.07 2071
Me. Ramanand S. Sangai 29.88 1958
Me. Anand 8. Sangai 18.12 1958
Me. Amit R. Sangai 16.65 1284
Other celated parmes
Ms. Alka A. Sangni 1.60 1.2
Me. Ashish A. Sangmi 108 B.91
8342 B2.86
1 fa equity &
~Wholly Owned Subsidiary Company outside India
Phoenix Impex (FZE) 152,84 12226
152.84 122.26
Rent receivable
-Enaty controlled by direcrors
Phoenix Alliance Prvate Limited 0.12 -
0.12 &
Reat receivable
-Entity controlled by directors
Phoenix Allianee Private Limited 0.68 -
0.68 "
(Advances given to related parties
-Whelly Owned Subsidiary Company outside India
Phoenix Impex (FZE) 3442
-Entity controlled by directors
Phoenix Albance Private Limited 35.00 =
69.42 -
Notes:

(a) Excludes gratuity provided on the basis of acnuanial valuation on an aveeall company basis.

(b} The Company holds and has renewed/ accepted "Deposits” from directars and their celatives

ing to Rs. 2,672.87 lakhs as at March 31, 2022 (As at 31.03.2021 - Rs. 2,407.03 lakhs). The same

are accepted/ maintained as per the teems of sanctioned letter no. 85747505 dt. 20-09-2021 of HDFC Bank Ltd. In view of the exemption available under clause (xiif) of the Rule 2 of Companies
(Acceptance of Deposits) Rules, 2014, the same are considered in compliance with Section 73 of Companies Act, 2013 read together with Companies {Acceptance of Deposies) Rules, 2014,

(€) All the above transactions with related pacties are net of Goods and Secvice Tax.
(d) Related party relationship is s identified by the Company and relied upon by the auditors,

Note 31- Eamings per share

Particulars

Net profit after tax for the year (Rs.)

Profit atibutsble to equity share holders (Rs.)

Weighted average number of equity shares outstanding during the year
Basic and diluted earnings per share (Rs.)

Face value per share (Rs.)

Note 32- Contingent liabilities not provided for

Particulars

() Bank guarantees

(Amount in Rs.'Lakhe’
Year ended March 31, 2022 Year ended March 31, 2021
212.69 13047

|IE2 GST under appeal (Gujarar)

16.80 =

Future cash outflows in respect of above mantecs are detecminable only on receipt of judgments,/decisions pending at vasious forums,/authorities. The Management does not expect these claims to succeed

and accordingly, no provision for the contingent liability has been recognised in the financial statements.

(This pace i intentionaly It blamk)




PHOENIX INDUSTRIES LIMITED

Significant ing policies and other expl Y infc to the Jalone fi ial for the year ended March 31, 2022
Note 33- Employee Benefits

The disclosures required as per A ing dard 15 - Employee Benefits (Revised 2005), are as under:

Brief description of the plans:

The Company has defined contrib plan for its employees” reti benefits compnsing of provident fund, empl " stare i

Company and eligible employees make monthly contributions to the provident fund equal to !pu."iﬂed percentage of the covered employees’

insurance fund and has no further obligation to the plan beyond its monthly contribution.

(#) Defined Contribution Plan:

(1) Pravident fund

(i) Employees State Insurance fund
Dunng the year, the Company has Tt

i the following n the 5

of peofit and loss*:

fund which are recognized by the Income tax authorities. The
salary. The Company alsa contributes to employees' state

Contribution 1o Defined Contribution Plan, recognized as expense for the year is a5 under:

e

Particulars Year ended March &Ml Year ended March 31, 2021
Employer’s contobution to provident fund 162 !
Employer's il to employees state insurance fund 0.2 0.0
Totl 16.5 366
* included in Note 25- "Employer benefits expenses’
(b) Defined Beaifit Plan:
The Company has defined benefit plan comprising of Gratuity. The benefits are based on final salary and cost of the benefit is entirely bome by the Company. The benefits of the scheme are paid in
accordance with the Payment of Gratuity Act, 1972 with a monetary limit of Rs. 20 Lakhs,
As a result, following actuarial valuation of the gratuity liability is d d as on March 31, 2022: {Amount in Rs.'Lakhs)
As at March 31, 2022 As at March 31, 2021]
Defined benefit obligation Rs. 125.44/- Rs. 120,93/
Funding stars Unfunded Unfunded
Fund balance NA NA
Recognised under provisions [Refer note 5 and note 9)
Current liability Rs. 33.58/- Rs. 14.71/-
Non-current liahility Rs. 9185/ Rs. 106.22/-
Recognised under the of profit and loss
[Refes note 25 and note 21]
Contribution to gratuity Rs. 8.45/- -
| Provision of gratuity no longee required and written back™ - Rs, 272.56/-
Valuari st
(i) Financial assumptions
Salary escalation rate 8.00% p.a. 8.00% p.a.
Discount rate 6.84% p.a. (Indicative G.Sec referenced on|  6.49% p.a. (Indicative G.Sec referenced
31-03-2022) on 31-03-2021)
() Demographic assumptions
Morrality rate Indian Assured Lives Morality Indian Assured Lives Mortality
2012-14 (Urban) (2006-08) Ultimate
Attrition rate 10.00% p.a. for all service groups| 10.00% p.a. for all service groups
Yaluation inputs:
Retirement Age 60, 65 & 85 years 60, 65 & 85 years
Vesting Period 5 years 5 yeam|

**The lizhility for gratuity is determined on the basis of an independent actuacial valuation done at the year end. The lishiity is computed Eased on current salary levels projected to the probable due date.

The method employed is projected unit credit method.

During the previous financial year, the Company was providing the gratuity lishility on *Actuarial Basis™ In view of the same, the difference between “Actual™ and “Acnuarial”, amounting to Rs. 272.57

Lakhs had been written back to profit and loss account statement in financial year 2020.21.

(This space ix

intensionally left blank)




PHOENIX INDUSTRIES LIMITED

dal financial st

for the year ended March 31, 2022

Significant accounting policies and other expl ary infi to the
Note 34- Segment reporting

The Company’s chief financial officer (CFO) the Company’s perfc

(1) Manufacturing and,

(i) Trading

The above operating segments have been identified considering:

() The internal financial reporting systems

(ii) The nature of the products/ process

(iif) The organisation structure as well as differential risks and returns of these

Types of products and services in each business segment:

segments.

and has identified two reportable segments of its business which as follows:

Business Segment Types of products and service

() Manufactusing Manufacturers of non-ferrous metal alloys like Aluminium alloys, Zinc alloys, Copper, Ashes & residues from Village
Masat, U.T. of D & N H, Silvassa.

(1f) Trading Trading of non-fecrous metal alloys like Aluminium ingots, Zinc ingots, Aluminium scraps, Zinc scraps, Copper scraps,
Aluminium alloys, Zinc alloys, Copper, Silicon, Lead, Magnesium etc. item from various depo ie, Maharashtea, Gujarat,
Chennai, West Bengal and Chattisgach.

Revenue and expenses have been accounted on the basis of their relationship to the operati g

of the

&

Expenses, which related to the Company as a whole and are not allocable to segments on a reasonable basis, have been included under “Unallocable income” and “Unallocable

expenses™ respectively.

Assets and liabilities, which relate to the enterprise as a whole and are not allocable to segments on a reasonable basis, have been included under “Unallocable assets

/liabilities”. Inter-scg are  for at competitive market prices charged to unaffiliated customers for similar goods,
(A) Business Segment

(Amount in Rs.'Lakhs)
Particulars Year ended March 31, 2022 Year ended March 31, 2021

External Inter Segment Total External Inter Segment Total

L Segment revenue
Manufacturing 51,562.93 (1.378.27) 50,184.66 28,719.34 (705.34) 28,014.00
Trading 50,933.00 (3,808.21) 47,124.89 24,184.27 (2,157.54) 2202673
Total revenue 1,02,496.02 (5,186.47) 97,309.54 52,903.61 (2,862.88 50,040.73
2. Segment results
Manufacturing 2,616.63 1,919.99
Trading 1,803.96 569.65
Unallocable (130.35) 219.71
Total segment results 4,290.24 2,709.36
Exceptional items (loss) B2.24 .
Profit before tax 4,208.00 2,709.36
Tax expenses (1,088.17) (680.53)
Net profit afier tax 3,119.83 2,028.83
3. Capital expenditure
Manufacturing 369.43 299.74
Unallocable 6.84 170.08
Total capital expenditure 376.28 469.81
4. Depreciation and
Manufacturing 138.32 136.53
Unallocable 48.90 29.88
Total depreciation and amorti 187.22 166.41

(This space is intentionally deft blank)




PHOENIX INDUSTRIES LIMITED

Siguificant accounting policies and other expl y information to the standalone financial statements for the year ended March 31, 2022
(Amount in Rs.'Lakhs)

Particulars As at March 31, 2022 As at March 31, 2021

Other iuf :

5. Segment assets

Manufacturing 13,051.92 10,834.41

Trading 7,436.04 4,076.65

Unallocable 1,007.26 954.45

Total segment assets 21,495.22 15,865.52

6. Segment liabilitics

Manufacturng 4,870.81 3,383.31
Trading 3,797.48 2,729.27
Unallocable 54.31 100.15
Total segment liabilities 8,722.60 6,212,73

7. Segment capital employed

Manufacturing 8,181.11 7,451.10
Trading 3,638.57 134739
Unallocable 952.94 854.30
Total segment capital employed 12,772.61 9,652.79
(B) Geographical Segment

Revenue from external customers
(Amount in Rs.'Lakhs)

Particulars Year ended Year ended

March 31, 2022 March 31, 2021
Within India 91,230 48,180
Qutside India 6,080 1,860
Total 97,310 50,041

Domestic Segment includes sales and services rendered to customers in India.
Overseas Segment includes sales and services rendered to customers located outside in India.

Non-current assets:

The following are the details of the carrying amount of non current assets, which do not include deferred tax assets, income tax assets, financial assets and
investments, of the geographical area in which the assets ace located:

(Amount in Rs.'Lakhs)

Particulars Year ended| Year ended
March 31, 2022 March 31,2021
Within India 2,338.58 2,153.99
QOutside India = -
Total 2,338.58 2,153.99

(C) Other disclosures

1. The Company is currently focused on two business segments : Manufacturing and Trading The Company’s organisational structure and governance processes
are designed to support effective management of multiple businesses while retaining focus on each one of them.

2. The Segment revenue, results, assets and liabilities include the respective amounts identifiable to each of the segment and amounts allocated on a reasonable
basis.

3. The geographical information considered for disclosure are:
(i) Sales within India.
(ii) Sales outside India.

4. The Company is not reliant on revenucs from transactions with any single extemal customer and does not receive 10% or more of its revenues from
transactions with any single external customer..




PHOENIX INDUSTRIES LIMITED

Significant accounting policies and other expl y imf jon to the dalone financial for the year coded March 31, 2022
Note 35- Discl in respect of deri i
Foreign curency expasures that are not hedged by detivative instnuments.
Particulars Currency As at March 31, 2022 As at March 31, 2021
In Foreign |Rupees (in Lakhs) 1n Foreign Rupeces (in Lakhs)
Currency Curreacy
("Lakhs)
(i) Trade receivables usD 5.87 43752
(ii} Trade payables UsD 101 77.99
Note 36- Q and Turnaver inf i
(As cerdfied by the directors of the Company)
(A) Detailed informanon regirding Registered Capacity, Installed Capacity, Actual Production, Opening stocks, Tumover and Closing stocks
(Amount In Lakhs )
(Qty In Lakhs )
Particulars Unit Anoual Asngual Annual Opening stocks Turnover Closing stocks
Regi Instalied | Product T (Rupees) Qiy (Rupees) Qty (Rupees)
Capacity Capacity Quantity
Noo-ferrous metals
| Manufacruring M tonnes 0.2870 0.2509 224.4163 0.0055 1L,007.58 0.2233 50,184.62 0.0065 175455
02870 02194 0.1597 0.0039 (602.04) 01676 (28,014.00) 0.0055 (1,007.58)
Trading M tonnes - - - 0.0064 1,066.70 0.1756 47,124.92 0.0127 3,214.66
. . - 00057 (980.37) 0.1080 (22,026.73) D.0064 (1,066.70)
# Figures in bracket indicate figures celating to the previous year.
{B) i Tumover guantiry is derived on the basis of opening stock plus production and purchases for trading activity, less physical quannities of closing stock.
i Annual Installed capacity in Note 35(A) above is as certified by the directors, and being a rechnical matter, is accepred by the auditors as cormect,
(O) Details of raw matecials & components materials consumed: (Amount In Lakhs )
(Quy In Lakhs )
Pardculars Unit Year ended March 31, 2022 Year ended March 31, 2021
(Rupees) Quy (Rupees)
Aluminium scraps M. Tennes 0.1231 17,131.58 0.1140 10,762.45
Zinc ingpts M. Tonnes 0.0924 16,649 69 0.0627 11,573.79
[ Alurminium ngots M. Tonnes 0.0115 2,860.82 0.0053 617.08
Others:
Miscellanecus M. Tonnes 0.0245 7. 293.87 0.0253 1,334.63
Toul 0.2515 44,535.95 0.2074 24,287.95
D) Value of impaorted and indi aw Is and comp [ d and % thereof to total value of consumption:
LamunneIavabe).
Particulars Year ended March 31, Year ended March 31, 2021
Rupee) % Rupess) %
Imported 28290 6352 14,513 59.75
f% 16,246 3648 9715 4025
Total 44,536 100.00 24,288 100.00
(E) Value of imported and indigenous stores and spare-parts consumed and % thereof 1o total value of consumgtion:
{(Amount In Lakhs )
Particulars Year ended March 31, 2022 Year ended March 31, 2021
(Rupees) i) (Rupees) %
Imported . - 075 070
Ind 200,62 100.00 106.35 90.30
Towl 290.62 100.00 107.10 100.00

Note 37- Corporate Social Responsibility:

The Company has formed a Corporate Social Responsibility (CSR) Comemitree as required under Section 135 of the Companies

Act, 2013. The Company is required to spend Rs. 3800 Lakhs as per Section

135(5). However, the Company has spent Rs. 38.93 Lakhs ('Y 32,00 Lakhs) on the actvites ioned in Schedule VII to the G Act, 2013,
___(Amouat In Lakhs
Details of CSR t during the financial 2021-2% 2021-2022
i) Amount required to be spent dusing the year 38.60
i) Amount spent during the year on through lmplementation agency 3803
mn which the amount t during financial vear 2021-22 is detailed below:-)
ini) There is no excess inure done which needs to be Forward
iv} The any does not have ; i jects as on 31st March, 2022
(Amount In Lakhs )

l CSR project or activity identified Sector in which project is covered Mode of impl = Through impl ing agency Spent Amount
Education for children welfare Promoting education for poor & needy Through implementing agency Shree Satsang Sadan 37.00
New shade for shamshan ghat Rural development projects Through impl g agency 5 i Enterp 193

Total 38.93

(This spae s inentioncly g lank)
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Significant accounting policies and othes expl inf ion to the dalone fi ial for the year ended March 34, 2022
Note 38- Exceptional items (loss):
(A In Lakhs )
Particulars Year ended March 31, 2022 Yeu ended March 31, 2021
L lavestment in Wholly Owned Subsidiary Company outside India
The Company has an investment of Rs. 15284 Lakhs (Previous year Rs. 122.26 Lakhs) in the equiry share of its 100%] 8224 -
Suhidsm(hmyoumlndm"ﬁmuxlmpe:{FZF) dutmnpmyhu:uluamdmmvmmfmdrpurpweof
ination of potential diminution value and based on evaluas idering the g factors includi

downmm @ business and decrease m related acrivities, has ': ision for diminution in the value of]
investment in Phoenix Impex (FZE) as at March 31, Mum@whszz-lhkhﬂl’mwsymm}

Toal B2.24 -

Note 39- Lease rental

The Comgpany has significant lease arcangement in respect of office premises given on lease., The aggregate amount of rent credited to statement of profit and loss account during the year is Rs. 18.19 Lakhs

(Previous year Rs. 16,85 Lakhs), [Refer nore 21)

(A In Lakhs )

Particulars

Minimum lease ]
As at March 3; mnl Matmig 2021

Amount due within one year 14.82 1252
Amount due from one year to three years 17.30 506
Toul 212 1757

Note 40- Lease arrangements- Operating lease

The Company's significant leasing arrangements are in respect of residential flats and office premises. The aggregate amount of opemting lease rent debited to statement of profit and loss during the year is

Rs. 18.62 Lakhs (Previous year Rs. 21.57 Lakhs). [Refer note 27)

_ (Amountlnlakhe)

[Particulars Minimum lease payments
As at March 31, 21122' m::umsgm
Amaount due within one year 9.01 10.31
Amaunt due from ane year to three years 530 9.55
Amount due from three years and above - 041
Total 1431 20.26

Note dl:

Silicon metal sale and purchase during the pedod June 2021 hujmrrmDuxingd:iapeliodtiinunwbmﬂpuu}mehumkmplnntdiﬁumrpﬁmwimmmmﬂinb:mmsdum

purchase prices. Same has been checked with documents and it is found o be in order.

MNote 42 - The figures for the previous year ane regrouped/ ged, wh ¥
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.~ PHOENIX INDUSTRIES LIMITED

Significant accounting policies and other expl y inf ion to the standalone fi ial for the year ended March 31, 2022

Details of Benami Property held:
There are no proceedings that have been initiated or pending against the Company for holding any benami property under the Prohibition of Benami Property Transactions Act, 1988 (as
amended from time to time) (earier Benami Transactions (Prohibition) Act, 1988) and the rules made thereunder.

b. Willful Defaulier:
The Company has not been declared wilful defaulter by any bank or financial institution or ather lender.

<. Relationship with Struck off C 2
Dunng the year, the Company does not have any transactions with the companies struck off under section 248 of Companies Act, 2013 or section 560 of Companies Act, 1956.

d Comali i ber of 1 ¢ S
The Company has complied with the number of layers prescrbed under clause (B7) of section 2 of the Act read with Companies (Restriction on number of Layers) Rules, 2017, and there
are no companics beyond the specified layers.

e. Usilisation of Borrowed funds and share premium;
A. The Company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds) to any other person(s) or entity(ies),
including foreign entities (“Intermediasies™) with the understanding (whether recorded in writing or otherwise) that the Intermediary shall
(D) directly or indirectly lend ar invest in other persons or entitics identified in any manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries™); or
(i) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries;

B. The Company has not recewved any fund from any person(s) or ennrty(ies), including foreign ennnes (“Funding Party™) with the understanding (whether recorded in wating or
otherwise) that the company shall
(1) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ulimate Beneficiaries); or
(i) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaies,

f. Undisclosed Income ;
The Company does not have any transaction not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under the
Income-tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income-tax Act, 1961). Further, there was no previously unrecorded income and no additional
assets were required to be recorded in the books of account dunng the year.

g i i
The Company has neither traded nor invested in Crypto currency or Virtual Currency during the financial year ended March 31, 2022, Further, the Company has also not received any
deposits or advances from any person for the purpose of trading or investing in Ceypto Currency or Virtual Currency.

h.

L Progn

The Company does not have

') and Intang ]
CWIP and Intangble asset under development.

any:
i

The Company hold Property, Plant and Equipment during the year as well as in previous year. The Company has not revalued its intangible assets during the current or previous year.




PHOENIX INDUSTRIES LIMITED

Significant accounting policies and other explanatory information to the standalone financial
statements for the year ended March 31, 2022

Note 45: Whistle blower

Subsequent to the year ended March 31, 2022, few complaints have been received from a whistle blower
regarding certain transactions entered into during the financial year ended March 31, 2022. The Boatd of
Directors of the Company has taken note of the said complaint and the matters identified therein are dealt as
follows:

Reorganisation of Expenses:

During the current year some of the payments made by the Company were personal in nature like purchase
of gold, silver, gift article and advance payment made towards booking of hall (Reliance Industries -JIO). All
identified payments have been debited to personal account of respective director(s).

Capitalizations or Revenue Recognition:

During the current year there were some expenses of capital nature which were accounted as revenue
expenses. The same has been duly capitalised post detailed verification of the nature of expenses in line with
Accounting Standard issued by the Institute of Chartered Accountants of India and related guidelines under
the Companies Act.

Purchase and Sale of Silicon

There was a concern raised on the purchase and sale price of Silicon particularly in the month of November
2021. In the given instances, the import purchases made by the Company are backed by confirmed sale orders
received from customers. The imported Silicon metal which landed in the month of November 2021 was
putchased in the month of July 2021 basis confirmed sale orders received from Customers and was supplied
at the agreed prices. However, there was an unprecedented increase in Silicon metal prices during the interim
period of July 2021 to November 2021 which is corroborated by information available in public domain.
However, the Company supplied Silicon to its customers at the agreed prices instead of backing out of its
commitment as the purchase was also made at the prices prevailing in July 2021, thus ensuring that there was
no loss to the Company and its long-term business relations with the Customers does not suffer.

Domestic purchase of metal is done at the prevailing market prices in the ordinary course of business and in
November 2021 also the domestic purchases were done at the prevailing market prices. The purchases in the
identified cases were done from a few customers to whom we have sold the imported metal. This was done
because we were ensured of the quality & saleability of the material. Also, there was acute shortage of material
in the market during this period and this material was readily made available to us.

The accompanying notes form an integral part of the standalone financial statements

This is a summary of significant accounting policies and other explanatory information referred to
in our other report of even date.

For Arvind Baid & Associates For and on behalf of the Board of Directors
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